Using quarterly data for Denmark over the samplie peviod 1974:1 to 19873,
Johansen and Juselius (1990) let the x, vector be represented by

. Xy = (m2y, J’fv’:;ia i:b}‘
where:  m2 = log of the real money supply as measured by M2 deflated by a price index
y = log of real income
i = deposit rate on money representing a direct return on money holding
i? = bond rafte representing the opportunity cost of holding money
Including a comsgamt in the cointegrating relationship (i.e., augmenting x, ; with
a constant), they repost that the residuals from (6.54) appear to be serially uncorre-

lated. The four characteristic rools of the estimated 7 matrix are given in the first col-
+ umn of the following tafbhe: 14
P W
“Fh{l -2, 0) TEXW(3-2)

Li=04332 30.00 49.14

Ao =0.1776 1030 19.05

Ja=0.1128 6.34 8.69 :

Aa = 0.0434 2.35 2.35 |
| H - 1=0 Ma - M= 2, Y A [;B}: -T % Lu{!*g)-'-i(q-!
- T - ) VA ! 1 Dy Ly ¢

5 :—‘-

Mol oin begoked
4

LMo imt€ Va2 50U (A= =T Z (o ((-3;)=19.07

nok Gk goled . S
3 Ho: MST (Haz sy, atl=~T Z, (- §i]= & €9

[

. Hy 20 Hasituc! | ?*[QUI): "T{M[ = ;\I] = 30 09
vejeh Mo oh §% esimde | vt . paetdy -
i Mgzt Hp:1=10 AMULl= -T fo (L-22) = 1036

w,’(ﬂ



STATISTICALTaBLES 443

th I(1) and I(2) Variables

Table E LEmpirical Distributions of the Ay, . and A . Statistics

Linear Trend Significance level
iy = 1 My =2 % 5% 2.5% 1% W% 5% 2.5% 1%
Fg@éjl_yalu,z o pﬂr%E;-xraiu; 0s Ay A0d Ay statistics without any deterministic regressors
-4 66 —I."j'l -5.14 445 e Amax Atrace
-455 390 493 431 1 286 384 493 65) B0 384 493 B3l
_44] -383 =481 420 2 852 1144 1327 1569 1047 1253 1443 1631
) _ 3 155% 17.8% 2002 2299 2063 2431 2esd4 2975
~5.01 442 562 48 4 2156 2380 2614 2882 36.58 3989 4230 4558
~485 426 -523 462 3 27.62 304 3251 3517 5444 3046 6291 6652
—4.7% 419 511 -4.50
Ay 200 Ao statistics with drift
—-547 —4.74 _5'?8 5.17 i }‘m ax ‘1""1|'af.e
o it I 269 376 495 665 260 376 495 665
Sl o ' 2 1207 1407 1605 1863 1333 1541 1752 2004
. 3 [8.60 2097 2309 2552 2679 2068 3256 3365
- 513 -623 54 . i
5-*‘3 4% ﬁgi? - ﬁ 4 2473 2707 2898 3224 4395 4721 5035 54.46
‘g'gg ‘4"?% Seo s S 3080 3346 3571 3877 64.84 6832 T1.80 76407
Amar And A statistics with a constant in the cointegrating vector
635 547 664 532 N
_5R6  -520 602 -5.30 : Amay oo
566 -S08 595 534 i ! 752 924 1080 1297 752 924 1080 1295
=S 2 [3.75 1367 17.63 2020 [7.85 1995 2205 24460
of J(2) variables on the right-kaud sids of 3 1997 22.00 2407 265 200 3491 3761 4107
5 25500 2814 3032 3324 4965 5312 5006 6014
s Haldrup {19947 and critical vilues for the i_ 166 3440 . %:ﬁ_g{; 3979 ';;; Be O TE0T7T  BD.OA 34_45.__

Sowrce: Daterwald-Lenum (1992). The tables reported here are reproduced with permission from
Blackwell Publishera.




